Interstate Bankers Casualty Company
Chicago, Illinois

A STOCK COMPANY

PERSONAL AUTOMOBILE
INSURANCE PoLICY

IMPORTANT
Notify the office of the Company at Chicago, lllinois of every accident however
slight, immediately upon its occurrence. If accident involves fatality or serious injury,
telephone at the Company's expense, giving date of inquest if one is to be held. Delay
in sending notice may jeopardize your rights. Please notify the Company immediately
and send a complete report later.

PLEASE READ YOUR POLICY
Notify - This policy has been issued in reliance on the statements in the application
which is attached hereto and is a part hereof. Read it Carefully and immediately notify
the Company of any misinformation.




INTERSTATE BANKERS CASUALTY COMPANY

Chicago, lllinois

{the “"Company")
apreas wilh he insured, named in the Declarations mate a part hereal, In consideration of the payment of the premium and in reliznce wpon the statements in the Applicalion &nd subject to the Declarations and all the ferms of ibis paficy

PART 1 - LIABILITY

A - Bodily Injury Liability; B - Properly Damage Liahility. To pay on behalf of the Insured, but only ta the
extent of iha applicable policy limils, all sums which the insured shall become legally obligated Lo pay as
damages hecause of:

A, bodily injury, or

B. property damage

arising out of the ownership, maintenance or use of the owned automobile or any nen-ownad zutomobile,
and ihe Company shall defend any suit alleging such bodily injury or properly damape and seeking
damages which are payable undear the terms of this pokicy, even if any of the allegatians of (ke suit are
groundless, false of irmudulant; but the Company may make such investipation and settfemant of any claim
or suit as it dezms expedient. 1t Is understood and agreed that the Company has no chligation to any
insured after applicable limits of the poficy have been exhausted by payment; it Is further undaestood and
agreed thal the Company is not obligated to pay, and shall not pay, attorney fees for any legal or
investipative wark unless such attorneys are specifically selected by the Company; it is further understood
and apread thal the Company is not oblipated to pay, and shall no! pay, any sum which tha insured may
be legally oblipated to pay as a result of 2 lawsuit unless the Company recelved actual nolice of said suil
hafora any judgment had been entered in sald sult. I is understood and agreed thal the Company has the
sole right to settle or defend any suit including, but not limited, to the right to accept or rejec! arbitration
awards eniered in such suit.

Supplemenlary Paymenls. To pay, in addition 1o the appficable limits of liability:

{a) all expensas ingurred by the Company, all costs taxed against the insured I any such suit and afl
Interest on the entire amount of any judgment thersin which accruas after entry of the judgment
and before the company has paid or tendered or deposiled in court that part of the judgment which
does not exceed the limit of the Company's liability thereon;

(b)  premiums on appeat bonds required in any such suit, praiiums on bonds to release attachmants
for an amount not in excess of the applicable limil of liabifity of this poficy and the cost of ball
bonds requised of the insured becavse of accidenl or Lraffic faw violation arising out of the use of
an automobile insured hereunder, not to exceed $100 per ball band, but without any ehligation to
apply lar or lurnish any such bonds;

{c}  all reasonable expenses, other than loss of earnings, Incurred by the insured at the Company's
reguest.

Pevsans Insered. The follewlng are insureds under Part 1:
{8)  with respect to the owned automobile,

(1) the named insured,

(2) any other persen using such astomobile to whom the namad insured has given permission,
pravided the use is wilhin the scope of such permission;

{y  with respect to a non-owned astomobile;

{1) \he named insured, provided the named insured received the permission af its owner, and the
use is within the scope of such permission.

{2) arelative, but only with respect {p 2 privale passenger sutomebile, provided the person using
such aulomobile has received the permission of its owner and the use is within the scepe of
such permission;

{c} any other person or organizaticn legally respansible for the use of

(1) am owned autemobile, or

(@) a non-bwned automobile, if such autemobite Is not owned or hlred by such person ar
nrganization,

Provided the actual use thereof Is by a person who is an insured under (a) or (b} above with

respect to such ownad automabile or non-owned automobits.

The insurance atforded under Part | applies separately to each insured zfainst whom claim is made or suit
is brought, but neither the inclusion hereln of more than one Insured nor the application of the policy to

_ more than one aulomobile shalt operala to increase the limils of Kability stated in he Declarations for the
liability coverapes.

Delinitions. Under Part 1:

*named Insured" means e individual namead In (tem 1 of the Deckarations and also includes his spouse,

if a resident of the same household;

“insured"” means a person or organization describad under “Persons Insured';

“relalive"” means a person related 1o the samad insured or his spouse by blood, marrizge or adoption and

who is a resident of the same household as the insured or spouse and is either a nan-driver or s listed on

the Application for this insurance as a drivar, provided nelther such ralntwe nor his spouse awns a private

passenger automobile;

"owned automoblle” means: ]

(a) a privale passenger, farm ar utility automobile described in this policy.

(b)  a private passenper, farm or utilily astemabile, ownershkip of which is acquired by the named
inswred during the policy period provided:

(1} thatthe acquired automohilz replaces an automabile dascribed in this policy; that naither the
named insured nor any resident of his househeld retains ownership of the described replaced
auicmoblle, and that the named insueed notified the Comgpany in wiiting within 30 days afiar
the acquisition of his Inention lo make this peficy applicable to such acquired replacement
automebile, or

{2) that the Campany Insures all private passenger, farm and utility automaobiles owned by the
nzmed insured on the date of such acquisition and the named insured nolifies the Company
I writing within 30 days after ihe date of such acquisition of his election to make this and no
other policy issued by the Company applicable to such autemobile or

(&) 2 lemparary substiluta sulomobils;

“lemporary substilute automodile™ means any automohlie not ewned by the nzmed insured, or by any
resident of the same household, while Yemporarily used a5 a substilute for the owned automobile whan
withdrawn from normal use because of its breakdown, repair, servicing, loss or des{ruction;

“non-owned automabile” means an astomnabile not ownad by or furnished for the regular use of either the
namad insured or any relative cther than a lemporary

substitule automobile;

"private passenger aitomobile" means a four wheel privale passenger, sialion wagon or jeep type
. automohile;

“farm automobile" means &n automobile of the truck type with & load capacity of fifteen hundred pound
orless not used for business er comenercial pueposes other tha farming:

"utillity anlomeblie” means an aulomobile, athar than a farm anlemohile, with a load capacity of fillee
hundred pounds or less of the pick-up bady, sedan dalivery ar panel truck type not used for business ¢
commercial purpeses;

“frafler* means a traller destpned for use with a privale passenger automobile, if not being used f
business or commerclal purposes with other than a privale passenger, farm or willity avtormabile, or a fan
wagon or farm Implemant while usad with a farm automaobile, and if not a home, office, stora, display ¢
passenger frailer;

“automoblie business” mezns the business ar otcupation of selling, repairing, ssrvicing, storing or
parking autemohites;

“use" of an automabile Includes the loading and untoading thereaf;

"war® means war, whether or not declared, civil war, Insurrection, rebellion or revalution, or any acl
condition incideat o any of the foregoing.

Exciuslons. This poficy does noi apply under Part I:

{a)  to bodily Injury, or property damage 1o the named insured and any relative of 1he insured relate
by blood, marriage or adoption resifing in the same kousehold as the insured. The lerm insue
a5 used In this axclusion means the person against whom the claim Is made er suit is brough
This exclusion shall not apply when a thisd party acqulres the right of contribution against
membar of the Injured person’s family. Nor shall this exclusion apply whan any person not residin
in the household of the named Insured was driving the vehicle insured unter this policy at the tir
of the accldent which the subject of the claim or lawsuil;

{b) toany autenobile while used as a public or livary conveyance, bud this exclusion does not app
ta the named Insused with respect to bodily injury or property damage which sasulls trom 1F
namead insured's occupancy of a non-cwned automobile ottier than as Lhe operator thereal,

(c) to bodily injury or property damage caused intenlionally by or at the direction of the insured;

(d) to bodily injury ar property damage arising out of the aperatien of farm machinery;

(g} 10 bodily Injury of any emplayee of the insured arising out of and In the course of employment t
the insured if such injury arisas out of the ownership, maintenance or use of an awned automobi
or of a nan-owned autamohite;

n ta badily [ajury \o any fellow employee of 1he insured injured in the course and scepe of his/h
employment if such injury arises out of the ownarship, maintenance o7 1se of an automedhite [n
busingss of th insured's emoloyer;

(o) o an ownad autosobile while used in the aulomobile business, but this exclusion does not app
to the named Insured,  relative, a parinership I which the named insured or such retative Is
partner, or any partner, agent or employee of the named insured, such relativa ar partnership;

{h)y 1o anon-owned automobile while used {1) in the aulomabile business by the insured er (2) in ar
other business or occupation of the insured except a privale passenger automobile oparated |
occupied by the namad Insured or by his private chauffeur or domestic servant, or a trailer ust
therewith or with an awned sulomobile;

{i} ta injury 40 or destruclion af (1) propery owned or transportad by the insueed cr (2) proper
rented to or in charge of the insured ather than a residence or private garage or {3) propery as
which the insured is far any purpose exercising physical cantrol. An automabile used, aparated -
maintained by an insured is considered propedy in charge of that insurad;

1)] 10 any automablie, farm autamobile or wiility automabile, or any other type of motor vehicle, rentt
or leased by the insurad where other valid and collectibfe insurance has been purchased by
furnished to tha insured in cennection wish such rental or lease;

(k) to badily injury or property damage with respect to which an insured ender the policy is afsn i
insured under a nuclear energy kiabdlity policy issued by Nuclear Erergy Liability Insurani
Assaciation, Mutual Atomic Energy Liabifity Underwriters or Nuclear Insurance Assaociation
Canada, or weuld be an insured under any such policy but for 15 lermination upan exhaustion
it limit of liability;

[0} lo any automobile designed for racing while being tesied, repaired ar serviced, or to a
automabile or metor vehicle while used, operated, manipulated or maintaingd in any prearrangi
or organized race or speed test, Including *hot rod* or *stock car® racing;

{m) to bodily injury or property damage due to war, whether or not declared, civil war, ri
insurrection, reballion or revolution or to any act or condition incidantal to any of tha foregoing

{0) to any awtomobile while being operated or used in the commission of a crime, other than a trab
vinlation;”

{0) ta the payment of punitive or exemplary damages,

{p) toany person who eperaled or used an ownad astomebile or a non-ownad automabile withou!
reasonable belief that he or she is entitled te do so;

(@} loany parson while enpaged En use of a vehicle to carry persons or property for compensation
a fee, including, but not limited to, dalivery of fead, or any other producls.

U] fo the paymeni of civil fines, attorney fees and any other charges levied or claimed by
municipality or other division of govemment with respect to property damage or badily Injury.

Financiat Responsihility Laws. When this policy Is cenified as proof of financlal responsibility foc
fulure under the provisions of any moter vehicle financial rasponsibility law, such insurance as Is afford
hy the poticy far bodily injury liability or for property damage liability shafl comply with the provisiens
such law to the extent of the coverage and limits of Habifity required by such law, but in no event in exce
of the fimits of liability staled in this policy, The insured agrees {o reimburse the Company for any payme
made by the Company which it would not have been obfigated to make uader the terms of this poll
extept for the agreament conlained in this paragraph.

Limits of Liability, The limit of Bodily Injury Liability staled in the Declaralions as applicabls 1o g
persen” is the maximum limit of the Company's liability for all damages, Including less of sarvice, socit
or consortium, to oihers resulting from the bodily injury. The limil of Bodily Injury Liability stated In t
Declarations as applicable to *aach oceurrence® is the maximum amount of coverage, subject to the abo
provision respecting each person, for all bodily injury to twa or more persans in the same occurrence. T
limits of liability are nol increased because more than one person is insured ai the time of the accide
The limit of property damage [iability stated in the Declaraions is the tatal limit of the Company's liabil
for ail damage o property ol one or mose persans arising out of the same occurrence.



Iher Insurance. If the insured Is covered by other insurance or sell-insurance apainst a Joss covered by
art | of this poficy the Cempany shall not be ltabta under this policy for a greater proeportion of such loss
12n the applicable limit of Hability stated in the Declaratians bears 1o the tolz] applicable limit of lfability
f all valid and collectible insurance and seli-insurance against such loss; pravided, however, the insurznce

PART Il - UNINSURED

ninsured Motorist Coverage. To pay all sums which the insured or his legal representative shall be
ally entitled to recover as damages {rom the owner or operater of an eninsured moter vehicle bacause
{ propery damage to a vehicle described In the policy and bodily infury, including death resulling
erafrom, hereinafter called “hedily injury”, sustained by lhe insured, caused by aceident and arlsing out
f the ownership, maintenzance or uss of such uninsured motor vehicla, provided, for the purposes of this
overage, determination of whether the insured or such representative is [egally entitled to recaver such
amages, and if so the amount thersol, shall be made by agreemenl belween the insured or such
ppresentative and the Company or, il \hey fail to agree, by arbitration. Recovery under this Part for
nroperly damage* is subjact to the payment of a specilic separate premium for uninsured motosist
roperty damagsa liabiily.

No judgment against any parson ar erganization alfeged to be legally respansible for the bodily injury
r properly damage shall be conclusive, as batween the insured and the Compiany, of the issues of liability
! such parson or organization or of the amount of damages lo which the insured is Jegally entilled unless
uch judgment s entered pursuant 1o an action prosecuted by the Insured with the written consent of the
J0mpany.

Jalinitians. The definitions undar Part |, except the definition of “Insured” and where limited or altared
nder the Limits of Liability of this coverage, apply to Part W and under Part II:

fnsured" means:

1) the named insured and any relative of the named Insured;
h) any othar persen while lawfully occupying an insured automolile; and
c} any persan, with respect to damages ha is entilfed to recover becavse of hodily injury 1o which this

Part applies sustained by an Insured undar (a) or (b) above,
he insurance afforded under Part |1 applies to each insured, but the inclusion hereln of more lhan one
nsured shall not operate to increase the limits of the Company's Hiability.

insured automahile" means:

a) an automobile deseribed in the palicy far which a specific premium charge indicated that coverage

|s ajforded;

a privale passenger, famm or utility automobile, ownership of which is acquired by the named

Insured during the policy paried, provided:

{1y i repiaces an insured awlomabile defined in (a) above and the Insured notifies the Company
in writing within 30 days afier the date of said replacemant, or

{2) the Company instras ender this coverage ail privale passenger, farm and utility avtomoblles

owned by the named insured en the dale of such acquisition and the namad Insurad notifies

Ihe Company in writing within 30 days afier Ihe data of such acquisition of his election to

make $he Liability and Uninsured Motorist Coverages under this and no other policy Issued

by the Company applicable to such autamobile:

a temporary substilute astomaobile for an insured automablle as defined in {a) or (b} above, and

a non-ownad automobile while being operated by the named insured, but shall not Include:

{1) any automabile or trailer owned by a resldan! of Ihe same household as the namad insurad;

{2} any automabila while used as a public or ivery conveyance or

{3) any automohite while being usesd without the parmission of the owner;

i}

c)

‘uninsured mator vehicle" includes a trailer of any {ype and means:

[a) a motor vehicle er trailer with respect to the awnership, maintenance or use of which, there is no
hadily injury lisbitity bond or Insurance policy applicable &t the time of he accident with respact
lo any persan or nrganization legally responsible for the use of suth autemebile, or safd bond or
insurance policy has limits less than that required by the lllinis Financizl Responsitility Eaw;

{1}] a hit-and-run motor vehicle;

{] a motar vehicle where on, before, or afler the accident dale, the liabifity insurer thereof is unable

to make payment with respect to the legal liabitity of iis Insured within tha fimits specified in the
palicy , because of the entry by a court of competent jurisdiction of any order or rehabilitation or
liquidation by reason of insolvency on or afer the acclident date, provided, however, that the
insured notifies, the Company of his/her claim under this provision within te later of 6 months
from the date of such court arder of rehabilitation or insolvency or twa years from the date of
accident, To the extent that this provision conllicts with this policy's exclusion for claims
submitied to the Company mere than twa years after 1he accidend, this provisian shall control; bul
the term "uninsurad motor vehicle” shall not include:

{1) an Insured motor vehicle or a motor vehicle furnished for the raguiar use of the named
insured or of a relative which cavses bodily Injury or property damage in excess of the limit
required under the llinois Financial Responsibility Law.

a motor vehicte or trailer owned cr operated by a self-insurer within the meaning of any motar
vehicle financial respansibility law, motor carrier law or asy similar law.

a motor vehicle or trailar owned by the United Stales of America, Canada, a state, a politicat
subdivision of any such government or any agency of the foregoing or a municipal
govemment,

2 land motor vehicle or 1mller if operaled on rils or crawler-treads or while located for use
as a residence or premises and not as a vehicle or

a farm type tractor or equipmant dasipned for use principally off public roads, except while
actually upon public roads;

e
(3)

(4
{5)

“hit-and-run motor vehicle" means 2 motor vehicle which causes bodily injusy to an insured arising out
of physical contact of such mator vehicle with the Insured or with an automobile which the insurad Is
accupying at the time of the acciden!, provided, {2) there cannot be ascertained the identity of either the
operator er owner of such *hit-and-run motor vehicle®, {b) the insured or someone on his behalf shall have
reported the accldent within 24 hours to a police, peace or judiciat oificer to the Commissioner of Matar
Vehicles, and shall hava filed with the Company within 30 days lhareafier a slatement under cath that the
insured ot his legal representative has a cause or causes of action arising out of such accldent for damages
apalnst a persen or persons whose identity Is unascertainablz, and setting forth the facls in supparl
thereof; and (c) at the Company’s request, the insured or ils legal representative makes available for
inspaclion the motor vehicle which tha insured was octupying at the time of the accident

“gecupying™ means in or upon or entaring into or alighting from; 7

under thls policy with respec! o a temparary subslifute automobila ar non-owned autemehile sbiatl be
excess nsurance over any valid collectible insurance or sell-insurance applicable to such temporary
substituta automabile or non-owned automabils.

MOTORIST COVERAGE

“state" includes the District of Cotumbia, a territory or possessien of the United States, and & proviace of
Canada.

Exclusions. This poficy does not apply under Part I1:

{a) o bodily injury or properly damage to an insured with respect to which sueh insured, his legal
reprasentative or any parson entilfed to payment undar this coverage shall, without writtan
consent of the Company, make any setilement with any parson or organization who may be legally
fiatite theralor;

50 a5 1o inure directly or indirectly to the benedit of any workmen's compansation or disability
benedits carrier or any persan or arganization qualifying as 2 sel-insurer under any workmen's
compensation or disabifity benefils law or any similar law;

lo any clalm for penitive or exemplary damages;

lo propariy damage when ihe owned autemohbile has collision coverage or is described in any
oihar palicy of automaobile Insurance;

to any claim apainsl the Company submitted moro than 2 years after the date of accident;

1o baodily injury of an insured while ogcupying a motar vehicle ownad by, or furnished ar available
for Lhe regular use of the insused, a resident spouse, or a resident ralative, if that motor vehicle is
not described In this policy or is not newly acquired or replacemant motor vehicle covered undar
the tarms of this policy;

to any claim for which the Company does not receive a written demand for arbitration within two
years of the data of accident or, if coverage for the clalm is based on a court arder of rehabilitation
or liguldation by reason of insolvency of an insurer, within the later of the twa years of the date of
tha accidenl or six months of eatry of the courd order of rehabilitation or liquidation by reason of
insolvency;

to any claim by a person who operated or used an ownad aulomabile or a non-owned aulomaobile
without a reasanable beliet that he or she was entitled to do so;

to any parson while using or accupying a vehicle lo carrying persons or properly for compensation
or a fee, including, but no! limited 1o, delivery of iond, or any other praduc!s.

{b)

)
(d)

(8)
{0

(1]

{n)
{i}

Limils of Liakllity

(@)  The limit of Uninsured Motorist Coverage stated i the Declarations as applicable to "each parson®

15 the maximum limit of the Campany's llability lor all damages due to bodily Injery te ene person.

Bodily injury 1o one person includes all injury and damages, ncluding loss of service, society or

cansortium, 1o others resulling fram the bedily injury. The $imit of Uninsured Molarist Coveraga

15 staled In the Declaratfons as applicable to ‘sach occurrence” Is the maximum amaount of

coverape, subject to the ahove provision respecting each parson, tor all bodily injury o two or

more persong in the same accident. The mils of liabllity ars not increased because more than ane
persan is insured at the time of the accident.

Any amount payable under the t2ems of Part I} because of bodily Injury sustained in an accldent

by a person whao Is an insured uader Parl |l shall be reduced by:

(1) all sums paid on account of such bodily injury by or on behalf of i) the owner or oparator ol
the uninsured motor vehicle and {{t) any other person or organization jointly or sevesally lizble
tagether with such owner or operator for such bodity injury including afl sums pald under A
of Part |, and

(2) the amount paid and the present vale of all amounts payable on account of such bodily
injury under any workmen's compensation law, disability benefits law or any simtlar law.

Any payment made under Pard If to ot tor any insured shalk be applied in reduction of the amount
of the Limit of Liability under Part 1,
Tha Company shall not be abligated ta pay under this coverage that part of the damages which the
insured may be entitled to recaver from the owner or operator of an uninsured automabile which
represents medical payments paid or payable under Part iV,
If more than ona policy Issued by this Company applies to Pard 11, the total limit of this Company's
liability under all such policies shall not exceed the amoent applicable under only ane palicy.
It is agreed belween the insured and the Gampany 1hal in no event shall the total limit of the
Company's liability exceed the limils set fordh in the Declarations regardless of the number of
vehicles insured under the poficy or the separate ilemization of premiums therefor; and tisat
coverage under this seclion shall rot be "slacked” with any other similar or identical coverage that
may be issued under this policy, including Underinsured Motarist Goverage (Part {1}
Uninsured Matorist Covarage does not apply nor is it applicable ta any aecident or loss where the
insured has Underinsured Motorisé Coverage which applies lo such accident o inss.
Aqy amount payable under Part |l shall be reduced by all sums paid to the insured for property
damage on bahail of the owner ar operator of the eninsured aulomaobile and any other person or
organization jointly or severally Hiable together with such awner or operator.
Property damage Yosses recoverable hereundsr shall be limited lo damages caused by the actuat
physical contact of an uninsured molor vehizle with the vehicle described in the policy.
Therz shall ba no coverage for loss of use of the insured mator vehick and no caverage far loss
or damage to personal propery located in the insured mator vehicle, except with respect to
replacement of a child restraint system fhat was i use by a child during an accident to which
coverage is applicable.
There shall be na liability impesad undar the Uninsured Molarist Property Damage Coverage if the
owner or the operator of the vehicle at fault or the hit-and-run motor vehicle cannot be ideatilied.
Thera shall be no covarage for the deductible amount of damage, as shown in the Declarations, 1o
tha property insured as the sesull of any one accident.
if covarage is pravided 1o a mokor vehicle, defined herein a5 2n uninsered motar vehlcle, ender a
hond or insurance policy having limits less than required by the llinois Financlat Responsibility
Law then the Company's maximem limit of liahility under this Part for "each person” is the
difference between the minimum limit required by the flinois Financial Responsibility Law for
injury 1o one per son and the corrasponding Bmit provided in such bond or insurance policy, and
the Company's maximum [imit of Bability under this Parl fer "each accident” is the diflerence
betwaen the minimum limit required wnder the Hlinois Financial Responsibility Law for injury to
two or more persons and the corresponding limit provided in such bond or insurance policy.

{b)

()
(d)

{e}
U]

(g}
)}

(i
it

{

(m)

Dther Insurance. With respect to bodily injury to an insured while cccupying a motor vehicle not owner by the
named Insuzed, the insurance under Part |l shall apply only as excess insurance over any olher similzr insurance
available ta such insured and applicable to such motor vehicle as primary insurance and {his insurance shall



then apply only in the amount by which the limits of liability for this coverage excesds the applicable limif of
llability of such other Insuranca.

Except as providsd in the foragning paragmph, if the insured has other simifar insurance available to him and
applicable to the accldent, the damagas shall be deermed not to exceed the higher of the applicable limits of
Ifability of this insurance and such other insurance, and tha Gompany shall not b Niabla for a greater pregortion
of any loss to which this caverage applies than the limit of fzbility hereurder bean to the sum of the applicable
lirnits of Babiiity of this insurance and such other insurance. ’

Arhitration. Any dispute with raspect 1o the coverage and the amount of damages shall be submitted for
arhitration to the Amarican Arbitration Association and sha)l be subject to lis rules of Ihe conduct of
arbitration hearings as to all matters except medical opiniens, [f the amount of damages being sought is
aqual to or Iess than the amount provided for in Section 7-203 of the IEfinois Malor Vahicle Code, then the
current American Arbitration Association Rules shall apply as to medical opiniens. If the amaunl baing
sought in an American Arbitration Association case exteeds that amount as set {orth in Seclion 7-203 of
the fllinols Motor Vehicle Gode, then Ike Rules of Evidence that apply in the clruit court for placing
medical opinions into evidence shall govem, Allernatively, disputes with respect to damages and the
coveraga shall be determined in the following manner: Upan the insured requesling arbilration, each party
to the disputa shall select an arbitrator and the 2 arbitrators so named shall salect a third arbitrator. i such
arbitratars are not selected within 45 days trom such request, either party may raquest that the arbilration
be submitled to the American Arbitration Association. In Ihe event of the two selected arbitralors cannot
apree upon a third arbitrator either party may petition any Judge In any court of record In the County and
Stala in which the arbitration & pending to select a third arbitrator upon Notice of Motion lo the ather party
or attorney and withaut the necessity of filing a law suit or servinp the other party with process. Any
decision made by the arbitraters shall be written and shall be binding for the amount of damages not
axceading $50,000 for bodily injury to or daath of any one person $100,000 for bodily injury to or death
of 2 ar masa parsons in any one molor vehicle aceident, or the corresponding policy Bmits under this Part,
whichever is less. Arbitrations belore a three arbitrator panel shall be subject to the rules of avidence in
Illingis courts, except lo the extent the use of such rules is modified by the llinais Inskrarce Code, Each

parly shaf] bear the cost of his/har own arbitralor and shall shara equally the cost of Lhe third arhitrato
All arbitration hearings under ibls policy shalk take placs in the Hlinols county in which the insured restde
and in accordance with the usual rules govemning procedures and admissions of evidence in courts of la
of that county and not in accordance with any court mandatad asbitration or mediation rules. f the perso
demanding arhitration does nol reside In NMinols, then arbitrator shall take place in an llinois county |
which the Company has an office. Any persan making claim here under shall answer waritlen questio
under oath when served by the Company, as well as comply with the Company's request for productio
of doguments swpporting that parson's claim,

Trust Agreement. In the event of payment 1o any person under Part (1

{a)  the Company shall ba entitted to the extent of such paymant lo the proceeds of any saitlement ¢
judgment that may result frem the exercise of any rights of recovery of such person against an
persan or organlzatien legally responsible for the badily injury because of which such payment |
made;

(b)  such parsen shall hotd in trust for the benefit of the Company all rights of recovery which he sha
have against sech olher person or organization because of tha damages which are the subject ¢
claim made under Pari H;

{c}  such person shall do whatever is proper to secure and shalt de nothing after oss to prejudica suc
rights;

{d) If requested {n wiiting by the Company, such person shall take, through any representativ
designated by the Company, such actiens as may be necessary or appropriate to recover suc
payment as demages from such other person or arpanization, such action to be laken In the nam
of suth parson; In the event of a recovery, the Company shall be rembursed out of such recover
lo expenses, casts and atiorneys* faes incurred by it in cannection tharawith;

&) such person shall execute and daliver 1o the Company such Inslrements and papers as may E
appropriate to secure the rights and obligations of such parson and the Company established b
thase provisions,

PART Il - UNDERINSURED MOTORIST COVERAGE

Underinsured Molorist Coverage. To pay alé damages which an Insured Is legally enlitled Lo recaver from
the owner or aparalor ef an underinsured molor vehicle because of bodily Injury sustalned by an insured.
The owner's or operalor’s liabllity for these damages must arise out of the ownership, mainienance or use
of the underinsured motor vehicle provided, for the purpnses of this coverage, determination as to whether
the insured is lepally antidled to recover such damages, and if so the amaount thersof, shall ba made by
agreemen! between the insured and the Company or, if they fail lo agee, by arbitratien, No judgment
against any person or orpanization alleged o be kegally respansible for the bodily injury shall be
conclusive, as between lhe insured and the Company, of the issues of liablity of such person or
organization or of the amount of damages to which the insured is legally enditled unless such judgment is
entert pursuant 1o an actien prosecuted by 1ha insured with the written consent of the Company. The
Comgany shall no! be chligaled lo pay under this coverage unlil aiter the Bmils of liability under all
applicable bodily injury lability bends or policies have been exhausted by payment of judgments or
selllements.

Definitions. The definitions under Part | apply to Part 111 and the following also apply under thls Part H1;

"Insured” means:

{a) the named insurad ard any relative of the named Insurad;

{#}  any person while lawfully accupying an insurad automabile; and,

{c}  any ather parson, with respect to damages hi is entitled o recover because of bodily Injury to
which Part Y1l applies sustained by an insured vnder {a} or (b} ahove.

The Insurance afforded under Part 11 appliss to each Insured, but the inclusion herein of more than insurad

shall not operate ie increase the limits of the company's lizhilidy.

*Underinsured mator vehicle" means a motor vehicle whose ownership, maintenance or use has resulted

in bodily injury or death of the Insured, as defined in $he policy, and for which the sum of the limits of

liability under all bodily injury liahility insurance policles or bonds or other security required to be

maintained under Ifinols law applicable to Lhe driver or to the person or organizatlon legally responsibla

for such vehicle and applicable to the vehicle, is less than ke lim#s for Underinsured Motarist Coverage

as slated on tha Declarativns or endorsemen? to this policy at the time of the accident.

However, ‘underinsured mator vehicle’ does not include any vehicle:

(1} owned by er furnished or available for the repular use of the insurad or any family member or
parson eesiding in the insurad's household;

(2} owned by any governmental unit or agency;

(3}  operaled on rails or crawler treads;

(4} whichis a farm type tracior or equipment designed mainky for use off pubtic roads while not vpon
puhlic roads;

{5y while located for use as a residence or premises;

{6)"  owned or operated by a person gualilying as a sell-insurer under any applicable metor vehicle law;

{7) 1o which a bodily Injury liabillty bond or policy applies at the time of the accident, but the bonding
or insuring company denlgs coverage or is or becemes Insolvent;

(8)  whichis dafined os a ‘wninsured metor vehicle” under Part 11,

Exelusians. This palicy does not apply under Part 111

{a) Lo any person while using er ncoupying a vehicle lo carrying persans or properly far compensation
or a feg, Including, but nat fimited lo, delivery of focd, or any other products;

{b)  to ary persor using a vehicle without a reasonable beief that the persoi is entitled to do so;

(¢} soas to inure directly or [ndirectly to the benefil of any worker's compensation or disability
benglits insurer or any person or orpanization qualifying as a self insurer under any worker's
campensation or disability benefits (aw or any simifar law, provided, howaver, that there shali be
no selofl or exclusion ender this policy Jor amounts paid as disahility benefits by the Sociat
Securily Administration or by any simitar state or iederal agency;

{d} to punifive or exemplary damage;

(e} toany claim against tha Company submitted after the tater of: two years after the data ol aceident
or 5ix months aftar the limils of lizbility or perfion theraof under afl bodily injury lability insucance
policies applicable to ihe underinsured mofor vehicle and ils operatars have been partially or futly
exhausted by payment of judgement or settlement.;

U] to any claim by a peeson who operated, used or ocoupied an owned automabile or a non-owned
automobile without & reasonable belief that he of she was entitled to do so.

Lien't of Liabikity.

a. The Company's maximum limit of liability for ali damages due to bodily injury tc one person is the
lienit of liability as shown Im the Declarstions for “each person” fer Underinsured Matorist
Coverage less those amounts actually recovered under the applicable bodily injury insurance

policies, bonds or other securily mainlained on the underinsured motor vehicle. Bodiy Injury 1
one person includes all injury and damages, Including loss of service, society or consortium, 1
others resulting from this bodily Injury. The Company's maximum imit of fiability for all damage
fue to hodily infury te two or mare persons in the same accidant is e Jimit of liability as show
in the Declarations for “each occurrence” for Underinsured Motorist Coverage, subjec! o th
above provision respecting each person, less those amounis actuatly recovered under It
applicatle badily injury insurance policles, bands or olher securily maintalned on the undesinsure
mator vehicle,. Tha fimits of liability are not increased because more than one person s insure
at {he fime of the accident. Any payment otherwise due undar this coverage shall be redeced £
a payment for bodily injury or medical expense under any other part of this palicy. If mare thz
one policy issved by this Cempany provides undarinsured motorisl coverage for the same bodi
injury, the total limit of this Company's liability under all such policies shall not exceed the amowm
applicable under only one policy. In no event shall the lotal limit of the Company's liability exces
the limils sal forth in e Declarations, regardiess of e number of vehictes insured under tt
palicy or the separate ilemization of premiums tharefor and coverage under this section shall m
he “stacked” with any other similar or identical covarape thal may be Issued under this polic
including Uninsured Molorist Coverage.

b Tha Company shall not be chligated to make payment undar this coverage untit the limits
liabiitity o7 partion thereof under all bodily injury liability insurance policies applicable to it
underinsured mofor vehicle and its operators have been partially or fully exhausted by paymant
judgment or settlement. A jedgment or settlement of the bodily injury claim in an amount le:
than Lt fimils of the bodily injury coverages applicatre to the chaim shall nol preciude the claimz
from making an enderinsured motorist claim against the Underinsured Motorist Coverage,

t. Notwithstanding any of the above, if the Company and the insured or his/her legal representativ
agrae that the insured sufered hodily injury as a result of negligent operation, use ar maintenan
of an underinsured motor vehicle, and without arbitration, agree also on the amount of damag:
that the insured is legally entitfed to collact, then the maximum amount payables pursuant to sut
an underinsured molor vehicle insurance setifament agreement shall not excead the amount t
which the limis of the Underinsured Motorist Govarage exceed tha limits of bodily Injury lizbili
Insurance of the ownar or operator of the underinsured molor vehicla, Any such agreement shi
be final as ta the emount due and sha!l be binding upon the insured and the Company regardle:
of the amount of any judgments, or any sefllemenl reached between any insured and the persc
or persons responsible for this accldent. No such setiiement shall be concluded unless: (i) tl
insured has complied with all olher applicable policy lerms and conditions; and (ii) before tI
conclusion of the settlement agreement, the Insured has filed suit against the underinsured mat
vehicle owner or operator and has not abandoned the suit, or seled the suit withoul preservir
the rights of Ifie Company, pravided, however, that suit against the underinsured owrier a
operator may be dismissed where the Company has been given notice In advance of a settleme
hetwean the insured and the underinsurad metorist and the Cempany fails to advance a payme
lo the insured in an amount equal to the lentative settlement within 30 days following reeeipt
such natice.

Arbliration. It any persan making claim hereender and the Company do not agree that such parson
lagally entitlad ta recover damages from the owner or operator of an underinsured motar vehicle becau
of bodily Injury to an nsured or do not agree as o the amount payable hereundar, then these matters sh
be submitied to arbitration, Upen the insured requesting arbitration, each party to the dispute may sele
an arbitrator and the two arbitralers s0 named may select a third arbitrater. If such arbitralors are o
selected within 45 days from such request, either pariy may requast that such arbitralion be submitted
the American Arbitration Association. In the event the two selected arhitrators cannot agree upon a thi
arbitrator eithar parly may patition any Judge in any court of record in the Counly and State in which t
arbitration Is pending lo select a third arbitrator upen Notice of Motien ta the other party or attorney a
without 1he necessily of filing a law suit or serving the other parly with process. The arbitrators shall th
hear and determine the questions in dispute, and decision in wriling of any twa arhitrators shall be bindi
upon the parties. All arbitration hearings under this policy, including both the Lripartite panel and t
American Arbitration Assaciation, shal be conducied in the County and Stata in which the insured resid
and in eecordance with the usual rules govarning procedure and admission of evidence in courls of law
the County and not in accardance with any courl mandated arbitration or mediation rules. It is agread Lt
the arbitrators) shall not enter an award in excess of the applicable policy limits, and, if an award Is enter
in excass of the applicable policy limits, then that portion of the award which exceeds tha policy limits
vold and not binding en either the Insured ar the company. All expensas of any arhitralion hereunder sh
be shared equally by the parlies.

Gther Insurance. With respect ta bodily injury ta an insured while occupying 2 motor vedicle not own



y the named insured, the insurance under Part IIf shali apply anly as excess insurance aver any other
Irmilar insuranca availabla to such insurad and applicable to such mater vehicle as primary insurance, that
his insurance shall then apply only In the amount by which the limit of liability for Part [I} exceeds the
pplicable limit of liability of such athar insurance. Except s provided in the foregoing paragraph, if the
1sured has other similar insurance availabla to him and applicable to the accident, tha dasmages shall be

desmed not 10 exceed the higher of the applicable limits of IEability of this insurance and such other
insurance, and the Company shall not ba liable for & greater properion of any loss to which Part 1l applies
than the Iimit of liability hereunder bears to the sum of the applicable limits of liability of this insurance
andl suth other insurance.

PART IV - MEDICAL PAYMENTS

fedical Paymenls. The Company will pay, wilh relation to a motor vehicle aceident occwrring during the
arm of this palicy, all usual and customary expenses for the services provided by individuals or hospitals
censed under the Medical Practice Act of lllincis or comparable law incurred within one year of an
ceident for reasonable and necessary medical, surglcal, X-ray and dental services, including prosthetic
evices, and necessary ambulance, hospital and professional nursing charges. The reasarable expense of
uneral services is also cavered in this Part.

he medical and funeral expenses covered herein must have been caused by accident and sustainad by:
1) lhe named insured or a relative while occupying or through belng struck by an aulomobile;
r

2} any other person while lawfully nccupying an owned aulomabife while beinp operated or used
y an Insured; provided thal no such payment shall be made unless the person to or for whom such
jayment Is made shall have execuled a written agreement that the amount of such payment shall be
pplied toward the settlement of any claim or satisfactlen of any judgment for damages entered in his/her
avar agalnst any other person insured under the terms of this policy because of bodily infury arising oul
if an accidant o which the Liabifity Coverage applles, or toward any award under the Uninsured Motorist
:overage of this policy.

Jivlsian 1. to or for the named insured and each relative who sustains badlly Injury, sickness or disease,
ncluding death resufting therefrom, hereinafier called *hodily injury®, caused by accident, while occupying
ir through being struck by an aulomabila,

Jivision 2. to or tor any other person who susiains hodily infury, caused by accident, while ccoupying

) Ihe owned automobile, while being used by an Insured; or

)] a ncn-owned automabile, If the bodily Injury resulls from Iks operation by an insured; provided that
ne such payment shall be made unless the person 10 or for whom such paymeni is made shall
have executed a written agreement that the amount of such payment shall {1} be applied loward
the settlement of any claim or the satisfaction of any judpmenl for damages entered in his favar,
against any insured because of badily Injury arising out of an accidant to which the Liability
Caverage applies.

Jelinilions. The definitions under Part | apply to Part IV,

‘occuepying” means in or upon or entering into or &lighting from,

Exciusions. This policy does not apply under Part IV to bodily Injury, sickness,

jisease or dealh:

a) sustained while occupying {1) an owned automobile while used as a public or livary canveyance,
or {2) any vehicle whits located for use as a mesidence or pramises;

b) sustained by the named insered or a2 relative (1} while cccupying an automebifa owned by or
furnished for the regular use of either the namad insured or any relativa, other than an astomobiles
defined harein as an "owned automobile®, or (2) while occepying or through Being struck by (i a
farm lype Lractor or other equipment desipned for use principally off public roads, while not pon
public roads, or {ii} a vehicle operated on ralls or crawler-treads;

c) sustained by any person olher than the named Insured or a relative, resulting from usa of (1) a
nan-owned automobile in the astomobile business or as a pubfic or lively convayance, or (2} a
non-owned aulomobile in any other business or oceupalion except operation or occupancy of
private passenger automobila by the named tnsured or by his private chaufieur or domestic
sarvant or of a {railer used {harewith or with an owned automobile;

[d} sustained by any persen who is employed in the automabile business, if the accident arises out of
the aperation thereof and if benefils therefor are In whole or in part either payable or required lo

be provided undar any workmen's compensation law;

{e) to injury, sickness, disease, death or Inss due to war;

{f) to the extent that any medical expense is paid ar payable to or on behalf of the injured parso
under the provisiens of any (i) aulomobile or premises Insurance affording benefits for medical
expanses, (1) individual, blankel or group accident, disability or hospilalization insurance, (i}
medical or surgical raimbursement plan, ar (iv) workmen's compensation or disabllity benefits law
ar any similar law;

{g)  resulting from e hazardous properties of nuclear malerial and arising out of the eperation of a
nuclear facility by any person or organization;

() arising out of the operation of any aulomabile insured under this policy which is designed for
racing while being tested, repalred or serviced or to any automobile or moter vebicle while used,
operaled, manipulated or maintained in any preasranged or organized rce or speed kest, including
*hal rod® or *stack car* racing;

(i to any claim by a persan who operied, esed or occupied an owned automebile or 2 non-ownad
autornobile without o reasonate helief that he er she was entitled to do so:

[1H} to any person while using or occupying 2 vehicle Lo carrying persons or property for compensation
or a Jeg, including, but not limited to, defivery of food, or any other praducts;

(k) 1o any person who operales or accuples an owned-automabile or a non-owned automobile without
permission from its cwner.

Limit of Liability. The limit of Niabllity for medical payments stated in \he Declaration as applicable to ‘each
parson® s the limit of the Company’s liability for all expenses incurred by or on behatf of each person who
sustains hodily injury as the result of ary one accidant. If more than ona policy issued by this Company
applies to this part, the total limit of this Company's (iability under all such palicies shall kot exceed the
amounl applicable ender only one poticy.

Other Insuranca. if there [s other automabile medical payments insurance against a fass covered by Part
W of lhis policy the Company shall not ba liable under Wis policy for a greater preposiion of such loss than
tha applicable limit of Ifability of all valid and collectible automobile medical payments insurance; provided
however, the Insurance with respect to & lempoerary substitute automobile er non-owned automobila shatl
be excess nsurance over ary other valid and collactitde autemobife medical payments insurance.

Arbitralion. Il any parson making claim herewnder and the Company do nat agree thal 2 medical bill
submitted for payment Is not wsual and customary or necessary and reasonable or do not atherwise agres
that it is payable under Part IV, these maliers shall be submitted fo arbitration. Upon the insured ar the
Company demanding asbitration, the insured and the Company shall each select an arbitrator and the two
arbilralors so named shall select a third arbitrator. The three arbitrators so selected shall hear and
determing the questions in dispule, Any decision mada by the arbitralors shall be binding for the amount
dacidad by the arhitralors to be pavable hereunder not exceeding the tmits of labitity for Madizal
Payments as provided In the Declarations of this policy subject to all other terms and conditions of this
policy. To the extent that an arhilration decision exceeds the limit of Ilablfity, it s void. The authority of the
arhitrators Is limited to a determination of the amoun! dug for Medical Payments under this policy and
does not extend lo punifive damages or other damages ather Ihan Medical Payments covered by this
polly. Each parly shall hear the cost of his/her own arbitrator and shall share equally the costs of e third
arhisrator, The arbitration shall take place in Nlinols In the County of residence of the person damanding
arbifration. |f the person demanding arbitration does not reside in fllinois then the arbitration shall take
place in an lllinols County where 1he Company maintains a place of business. In any arbitration hereunder
the arbitrators shall be governed by the rules of avidence as used In lllinuis coerls.

PART V - PHYSICAL DAMAGE COVERAGE.

A - Comprehensive (excluding Galilsion). At the Company's option to have eepatred or to pay for loss
caused other than by colfision to the owned automobile ar {0 a non-owned automoblle operated by an
insured but only for the amaount of each such loss in excess of the deductible amount stated In the
Declaration as applicable herelo. For the purpese of this coverage, hreakage of glass and loss caused by
missiles, falling oblects, fire, theft or larceny, explosion, earlhquake, windstarm, hail, water, flood,
malficious mischief or vandalism, siot or civil commotion shall not be deemed to be loss caused by a
collision,

B - Gallision, At the Gompany's optlon to have rapaired or to pay for loss caused by collision o the owaed
automobile or to a Ron-owned automobile, il such non-owned avtomobile was operated by an Insured
hereunder at the time of an accident, but only for tha smount of each such Joss in excess of the deductible
amount stated in tha Declarations as applicable herelo,

C - Towling and Labor Costs. To pay for towing and labor costs necessitated by the disablement of the
owned automobile or of any non-owned avtamobile, provided the labor Is performed at the place of
fdisablement.

D~ Rental. Inconsideration of the pramium charged, to reimburse the insured for the rental fee expenses
incurred {excluding mileage charge) commencing forty-eight (48) hours after the Insured has reported the
loss to the Company. Such rental expenses shall bz limied to the dally rental fee of a temporary substitule
automichile while the insured automnabile Is in the custody of & garage for repairs, Coverage terminales
upon the completion of the repairs, but in no event Jaler than 12:01 AM on the tenth day after the first date
of covered rental. The Campany shall not be obligated to pay angrenate expanses v excess of $15 par
day or lotaling more than $150, In no event shall the Company accepl a claim fer collision refmbarsement
unless a verilied itemized statement of rentat charges is supplied by the insured within thidy {30} days
after the date of accident.

Supplementary Payments, [n addilion (o the applicable limit of liability:

(a) to relmburse the insurad for transportation expenses nat excesding $8 per day or totaling more
than $200, incurrad during the perfod commencing 72 haurs after a theft coverad by this policy of
the entire automehils has been reported to the Gempany and the police, and terminating on the
date of the whereabouts of the automebile becomes known to named insured or Company or on
such earlier date as the Company tenders settlement for such thedt;

{b) to pay average penerz) and salvage charges for which the insurad becomes legally lizble as to the
aulomobile being transported.

Delinitions. The definitions of *named ingured’, *relative’, “owned aulomabile”, "larm automabile”, "utility

automabile’, “actomobile business’, 'war” in Part | apply to Part V and under Part V:

“Insured" means (a) with respect lo the owned automobite (1) the named Insured and (2) any person or

organization, other than a person or organization engaged in the automohile business or as a carrler or the

bailee for hire, maintaining, using or kaving custody of sald automabite with the permission of the named

insured; (D) with respect to a non-cwned automobile, the named Insured and any refative provided the

actugl use thareof Is with the parmission of the owner,

"non-owned automobife” means an automobile not owned by or furnished for the regular use of eilher the

named insured or any relative, other than a lemporary substitute astomobile, while sald autormobife is in

Ihe possession or custedy of the insured or s being operated by him;

"lpss” means direst and accidental physical damage to the automobile or its parts, including any ehild

restralnt system that was in use by a child during an accident to which this coverage applies, but ‘loss’

doas not inchude diminutlon In valug;

“colliston” means collision of an automabile covered by this policy with anolher object or with a vehicle

to which it is attached or by upset af such auicmebite;

Yrafler” maans a trailer desipned for use with a privale passanger automiobile, if not being used for

business or commercial purposes with other than a private passengar, farm or wtility automobile, and it

nat a home, ofiice, store, display or passanger traller;

“orcibile entry" means making felenious entry by actual force and violence evidenced by visible marks on

the exterior of the aulomabile or the premises on which the autemobile is garaged at the point of entry;

*aiHermarket crash par* means a replacement for any of the non-mechznicak sheet metal or plastic parls

that generally constitute the exterior of a motor vehicle, including Inner and outer panels;

"nen-original equipmenl manufacturar (Non-0EM) aftermarke! crash part means an afiermarket crash

part nol made for or by the manutacturer of the motor vehicle;

“like kind and quality part” includes but is not limited to 2 replacement part far any vehicle obtained {from

another vehicle;

“repalr means physical repair but does not mean restoration lo pre-accident value or condition;

“diminution in value" means the actual or perceived decrease of market or resale valug of an automobile

or part thereof, maasured afier repair of physical damage.

Exclusions. This policy does not apply under Part V.

(a)  teany automobile while used as & public or Every convayance;

{b) 1o loss of equipment which is not avallable from the manufacturers of the aslomaohile named in
the policy for that make, model, and model year,

LJ {c) 1o loss of equipment which is avallable from the manufacturers of the automobile named in the



policy for that make, mode!, and model year, but which is nok permanently installad in the dash or
console opening specified by the manufacturer of the automohila for the instatiation of such
equipment;

(d}  loloss toa non-owned aulomobile asising out of its use by the insured in the aulomobile business;

(e}  toloss lo a privale passenger, farm or ulility automobita or traller owned by the named insured
and nol deseribad in this policy or to any lemporary substitute automoblle tharetor, if the insured
has other valid and collectible insurance against such loss;

N {o damage which is due and confined to waar and tear, freezing, mechanica) ar electrical
breakdawn or faiturg, unlass such damage resufts from a theit covered by this policy;

{p)  totires, unless damaged by fire, malicious mischied, vandalism, stolen or unless loss be ceincident
with and from same cause as other loss covered by this poficy;

th}  toloss due to radioactive contamination;

{i} ufr}deg E[li of Part V, to breakage of glass if insurance with respect to such breakage is otherwise
afforded;

{i} lo Joss 1o any automobile desipned for mcing while being tested, repaired or serviced or lo any
autemoblle or motor vehicle used, operated, manipulated or malntatned In any prearranged or
orfianized race or speed {est, including “hol rod” or *steck car” raging;

(k} to loss of er damage to any device or Instrument designed for Ihe recording, reproduction,
receiving, or transmiltal of sound, radio waves, microwaves or television signals unless such
davice or instrument is permanently installed in the dash or censole opening specified by the
manufacturar of the maolar vehicle for the instalfation of such equipment;

(1] to knss of or damage to any tape, wire, recerd disc or other medium for use with any device or
Instrument designed for the recording, reproduction, or recarding and reprodection of sound;

{m) e loss with respect to an automabile, owaership of which is acquired by the named insused during
{he policy period, the named Insured has not nolified the Company In wiiting within 30 days of
such acquisition, of his election to make Part ¥ of this policy appliczble lo such automabile;

(n}  toloss due o theft under Govarage {A) of Part V if evidence exists hat forible entry was no!
required 1o gain access to the aulomobile, or that evidence exists that keys were Ieft in the
automobile while it was unattended or that no evidence exists thal igniticn wires were allered to
operate the automnoblle without kays;

{o)  to loss to any custom furnishings or eguipmant in or vpen any pick-up, panel lruck, or var
Including, but nat imited to, special carpeting, insulation, fuerniture, bars, television receivers
faciiilies for cooking or sleeping, height exlending roofs, custom merals, paintings ar ofher decal
or graphics;

{r} 1o damage caused intentionally by or &t the direction of the insured, however, this exclusion dog
not apply to the interest in the property of an Innocent co-insured who did not cooperale in o
contribute to the creation of the loss if the loss arose oul of a pattern of eriminal damestic viglenc
and the parpatrator of the loss is criminally proseculed for the act causing the loss, provided thi
payment to the innocent eofnsured is limited to his or her awnership interest In the property a
reduced by any payments ta a morigagor or olher secured inleres;

{n) 1o any loss arising out of or during its use for the transporation of hazardous subskance
flammable liquid, or similarly hazardous matertal;

(r} {0 1uss due to war, declared or endeclared;

{s) todiminution in value io any vehicla,

LEmit of Liahitity, The Company's Ifability for all lesses under Part V except for non-owned

trallers shall not exceed the smallest of the follawing:

{a)  1he actual cash value of stolen or damaged properdy or part thereof at the lime of the loss;

{b}  the amoun! necessary to repair the damaged property using, ak the sole direction of the campan!
new paris fram the vehicle's manufacturer, aftermarket crash parls or non-original equipmer
manufacturer (Non-OEM) allermarked crash parts or like kind and quality paris. Non origini
equipment manufacturar (Non-QEM} aftermarket crash paris will be identilied on the repa
estimales;

{c}  the amount necessary {0 replace the stolen or damaged property at the time of the loss with fik
kind and quality property less depreciation;

The Company's Hability for loss under Part V {or non-ownad trailers shall nol exceed $500.00.

Diher Insurance. This Insurance with respect lo a tamporary substilute automodile or non-owne
automabile shall be excess insurance over any olher valid and collectible insurance or sell-insurance.

PART VI - NON OWNER COVERAGE,

This Part VI applies only i the term "Non-Owner’ appsars an the Declarations of the policy. The purpose
of *Non-COwnar” Coverage is 1o Insure the named insured against the liability imposed by the law upen the
named insurad for badily injury to or death of any persea or damage to proparty to the amounts and Bmits
stated on the Declaration of this policy and growing out of the usa or operation by the named insured
within the continental limits of the United Stalas or the Dominion of Canada of a nun-owned automobils.
If the term *Non-Owner” appears on the Declarations
of the policy, then all the terms and conditions of the pelicy apply except as madilied herein, and to the
extent that any definition, term or provision of Part Vi conflicts with any definition, ferm or pravision of
any other Part of this policy, the purpose, definitions, terms and provislens of Part Vi shall control the
other Pat of this policy.
If this Part VI applies then:
1) In Part | - Liability and in afl other Parts incorparaling said section "Parsons Insured® is deleted and
the following is substituled:
Persons Insured. The only persen Insured undar this pelicy is tha named insured and his or her
spouse, i & resident of the same household, and then only with respect to a non-owned
automabile, provided the usa and operatien thereaf is with the permission of its owagr and withia
lhe scape of permisston.
2) Part VI Definitions to be substituted for definitions in Part | ~ Liability and as incorporated in other
Paris or Conditiens fram Part | - Liability:
"Non-owned sutomabite” means an autemebile not ownad by or furnished tar the reguiar use of
the named insured or any resldent of the househek of the named insured.

‘Owned automobile” means any automobile owned by or fumished for the regular use of th

named insured or a resident of the househeld ol the named insured.

3 Part VI definitions 1o be substituled in specified Parls and relatad Conditions:

For purpose of Part Il - Uninsured Motorist Coverage and of Part 11l - Underinsurad Motorl:

Coverage:

‘insured” means tha named insured and any relative of the named insurad.

4) The following are added Exclusions:
In Part | - Liahlity:

{az} to any avtomobila owned by or furnished for the regular use of the namad insured, or owne
by or furnished for the regutar use of a resident of lhe household of the named insured;

{bh) 1o any autemabile while used in a busiaess or occupation of the named insured.

In Paris [l - Uninsured Molarést Goverane and Parl Il - Underinsurad Motorlst Coverage:

{aa) to injurigs arlsing out of the oparation, use or maintanance of a molor vehicle owned by
furnishad for the regular use of the namad insured, resident spouse or othar resident of th
named Insured's household.

In Part iV - Medical Paymenls:
(aa) by arlsing out of the use, operation, or maintenance of any autemobis awned by or fuenishe
for the regular use of the namad Insured or a residant of the household of the named insurei
5) In all Paris, delete the Other Insurance secilon and replace it with:
Other Insurance: This insurance shall be excess insurance over any other valid and collectib
Insurance or sedf-insurance.

CONDITIONS
{Unless otherwise noted, conditiens apply to all Pars.)

1, Policy Periad, Territory, This policy applies only to aceidents, otcurrences and losses during the policy
perlod, as stated in the Declarations, while the automaobile is within the Unitad States of America, its
territories or possessions, or Canada or Is belng transpered between porls thereal. This policy may be
renewed {or successive policy period by payment of the required premium {o the Company on or belfora
{he effestive dale of each successive policy peried. If such premium Is not paid when dug, the pelicy shall
terminate as of that date and such date shall be Ihe end of the policy period. Such pramium shall be
computed in accordance with the manuals then in use by the Company. Each policy perlod shall hegin and
end at 12:01 AM. standard dime at the address of the named Insured.

2. Premfum. If the named insured disposes of or replaces a privale passenger, farm or ulility automobils,
he shalt inform the Sempany in weiting within 30 days of such chanpe. If the named insured acquires
ownership of zn addilicnal private passenger, farm or ulility automobile, he shall Infarm the Company in
writing within 30 days following the dale of its delivery of his election to make this pelicy applicable to
such owned autormobile. Any premium adjustment necessary shall be made as of the date of such chanpe
or acquisition in accordance with the manuzls in use by the Company. The named insured shall, upan
request, furnish reascnable proof of the number of such automoblies or iraiters and a description thereol.
3. Nalice. In the event of an accident, cccerrence of loss, wiitten notice containing particulars sufficient
to identify the insured and atso reasorably oblainable information with respect o the time, place and
tircumstances thereol, and the names and address of the infured and of availabls witnesses, shall be given
by orfor the insured to the Company as soon as practicable. However, in the case of a *hit and run® claim
under Part II, notice must be given to the Company in wriling within 30 days of the accidant. A sult sesking
recovery against the Gompany under Part |l must be filed within two years of the accident, however this
period Hmiting time to file suit against the Company Is lolled {rom the date praof of loss is filed, in whataver
form is ¢equired by the policy, until the date the claim is denied in whole or in part, In the event of theft
the insured shall also promptly notify the palice. If clalm is mads or suit is broupht zgainst an insured, he
shall immediately forward to the Company eveary demand, notice, summons or other process received by
him, his representative or agent. The Company will not be obligated to pay, asd shall nat pay under Part
|, unless the Company received actual notice of a lawsuit before a fudgment had been eatered in said suil.
If, hefore the Sompany makes a payment of loss under Part 1, the insured or his legal representative shall
institute any lepal action for badily Injury against any person or organization lepally respensible for the usa
of an automobile involved in the accident. A copy of the summons and complaint or oler process served
in connection with such tegal zction shall be forwarded immediately to the Company by the insured or his
lepai representative.

4, Fraud and Misrepresentation. If there has been a misraprasentation or false warranty, made with aclual
intent lo decelve or which matertally affects efther the risk or hizard assumed by the Company, made hy
the insured or In his behalf in the negatiation for s policy, or brezch of condition of such policy, and it
sald misrepresentation or false warranty or breach of condition Is stated in the palicy or endorsemant or

rider attached therata, er in written application for this policy, then this policy shall be null and vold and
no benefit, providad, howeves, that the Company, during the (esser of the first year of the policy or the fir
lerm of the peiicy, rescinds the policy and daclaras this policy veid. If the policy has been in effect mo
than the lesser of one year or the first policy term, then the Compary shall not rescind this polic
Notwithstanding any other provision of this palicy, this policy stiall provida no coverape or bengfit to ar
person who makes a fraudulent statemend or omission or engages in fravdulent conduct with raspact -
any accldent ar loss for which coverage or a benefit s saught under this palicy or any renawal of th
policy.
5. Two or More Aulomabiles - Parts |, IV and ¥, When two or more automobiles are insured hereunds
the {erms of this policy shall apply separaiely to each, but an automabile and a trailer attached thereto shi
be held to be one automobile as respects imits of liability under Part | and IV af this policy, and separa
automobites under Part V of this peticy, including any deductible provisions applicable thereto.
fi. Assislance and Cooperation of the Insured. As a condition precedent to the Company's duty
indemnity with respect 10 suils against an insured, the insured shall cooperate with the Company and upt
the Company's request, attend hearings, trizls and examinalions under oath, and assist in makir
setllements, securing and giving evidence, oblaining the attendance of witnesses and in tha conduct of al
legal proceedings in connection with the subject matier of this insurance. The insured shall nol, except
his own cost, volunlarily make any payment, assume any obligation or incur any expense other than {
such immediate medical and surgical reliof to others as shall ba imperative at the time of aceident. Afl
the notice of claim under any part of this policy, the Campany may require the Insured to take such aclial
as may be necessary or appropriate to preserve his right to recover damage from any person
organization alleged to be legally responsible Tor the bodily injury; and in any action against the Gompar
the Gompany may require the insured to join such person or erpanizalion as a party defendant.
7. Aclion Againsl Company - Part I. No action shall lie against the Cempany unless, as a cendith
precedent thereto, the insurad shall have fully complied with all terms of this palicy, nor entil the amou
uf the insured's obligation to pay shall have been finally determined either by judgment apainst the insun
alter actual frial or by writlen agreement of the Insured, the claimant and the Gompany. Any persan
organization or the legal reprasentative thereof who has secured such judgment or writlen agreement sh
therealter be entitfed to recaver under this policy te the extent of the insurance aforded by this palicy. t
person or arganization shall have any right under this policy 1o joio the Company as a party 1o any acli
against the insured 1o determine tha insured's ltability, nor shall the Company be impleaded by the insur
or his jegal representative. Bankrupicy or insolvency of the Insured or the insured's eslate shall not relie
the Gompany of any of its obligations hereundar.

Parls il, lll, IV and Y. No action shali lie against the Gampany unless, as a condition precedent there:
there shall have bean fuil compliance with ali the terms of this policy nor under Part V until 30 days afl
proof of toss if filed and the amount of Ioss is determined as provided in tkis poficy. In no event shatl s



sitration or appraisal be commenced against the Company more than two years afler the dale of

sident, except only in tha following circumstances:

. under Part Il, if coverage Is based on entry of the court order of rehabiitation or [iquidation by reason

{ insalvency of 2 Insurer, suitor arbitration shall not

¢ commenced againsl the Company alter the later of: two years after the date of the accldent or six

onths after the entry of such court arder of rehabilltation or liguidation by reason of insalvency; ar

3} under Part I, suit or arbitration shall not be commenced after the later of: two years afier the date of

ccident or six months after the limits of liability or postion thereof under all bodily injury liabilily insurance

olicies applicable to the underinsured motar vehicle and its operstors have bean partially or fully
xhausted by payment of judpment or settlement.

. Medical Repart; Proot and Paymant of Glaim - Part IV, As soon as practicable the injured person or

omeone on his behall shall give to the Company weilten proni of claim, under oath If reqeired, and shall,

fler each request from the Company, execule autharization to enable the Gompany to obtain medical
pporls and copies of records. The tnjured persen shall submit lo physical examination by physicians
glected by the Company when and as ofien as the Gompany may reasonably require. The Company may
ay the injured person or any persan or orpanization rendering the services and such payment shall reduce

e amount payable hareunder for injury. Payment hereunder shall not constitute an admission of lability

f any person or, except hereundsr, of the Company.

. Insured's Dutles In Evenl of Loss - Part V. In the evenl of loss the Ensured shall:

2} protect the automobile, whether or not the loss Is covered by this policy, and any further loss dug
to tha insured's failure Yo pretect shall not be secoverable under this pelicy; reasocnable expenses
incurred in atfording such protection shall be deemed Incurred at the Company's request;

(b) file with tha Cempany, within 91 days after lass, his sworn proof of loss in such form and including
such infermation as the Company may reasonalbily requite and shall, upon the Company's requast,
exhibit the damaged property and submil to examination undar eath,

0. Proof of Claim; Medical Rapor - Part If, 11l and IV. As soon as practicable, the insured cr other

erson making claim shall give 1o the Company written proof, ender oath, if required, including full

articulars of the nalure and extent of the injuries, trestment, and other details entering Into the
et¢rminatian of the amount payable, The insured and every other person making clair shal! submit to
xaminations under oaih by any persan named by the Company and subscribe the same, as often as may
easonabily he required. Prool of claim shall be made upon forms furnished by the Company uniess the

;ompany shall have failed to fusnish such forms within 15 days afler recelving notice of claim. The injured

erson shall submil to physical axaminations by physicians selectad by the Company when and as oflen

s the Company may reasenably require and he, or in the event of his incapacily his legal repeesentative,

i in the event of his death his lagal representative or the person or persons entilled to sue therefor, shall

ipon each requast fram the Company execule autharization to enabte the Company te obtain medical

eports and copies of recoeds.

1. Appraisal - Parl V. Il the insured and the Company fail ta agree as te the amount of loss, then the

lispute shall he decided by appraisal as described hereln. In such event the insured and the Company

hall each select a competent appralser. The appraisers shall stale separately the actuat cash vidue and
he cost of rapairs and failing o agraa shalt submit their diffarences lo an umpire whom they selecl. An
ward In writing of any two shall delerenine the actual cash value and tha cost of repairs. The insured and
he Compary shall each pay his chosen appraiser and shalt bear equally the other expenses of {ka appraisal
ind umpire. The Company shall not be held to have walved any ol its rights by any act relating te appraisal.

2. Payment of Loss. Any amount due Is payable {a) to the insured, or (b} if the Insured be a minar to his

yarent or guardian, or (¢) if the insurad be deceased to his surviving spouse, otherwise (d) 1o a person

wihorized by law to receive such payment or to a person fegally entitled to recover the damages which
he payment represents; provided, the Company may at its oplion pay any amount due in accerdance with
livision (d) hereof.

Part V. Tha Company may pay far the loss in money; or may repair or replace the damaged or stolen
yroperty; or may 2l any time befera the loss is paid or the properly Is so replaced, at ils expense return
iny stolen property to tha named insered, or at its aption 10 the address shown in the dectarations, with
yayment for any resultant damage thereto less deductite; or may fake 2ll or such part of the property at
ha agreed or appraised value but there shall be no abandonment to the Company. If the Company desms
he automehile a tolal loss, then the Company may pay the insured and the loss payee, if ny. Tha inlerest
f a loss payes is subject to any delenses as to the insured under the terms and conditions of this policy
vith respect to any loss. f the Insured or owner elecls to have the autemobile repaired at a facility of
tis/her own choosing and hat facility charges mora than the Company would pay far the rapair at annther
tcensed auto repair fzcility reasonably available, then the Company may lender the amoun! payable under
ts estimale and tha Inswred or owner will be respansible to pay the difference to the repair facility of
nis/her own choosing. I hidden or additional damage is identified, then the Company shall be given the
nppartunity ta eslimale the cost of such additional repair and the Company may lender such additional
amount payable pursuant lo its additional estimate.

13. No Benefit to Ballee - Parl V. The insurance afforded by this policy shall not inure directly or indérectly

a the henefit of any carrier or other baflee for hira liabiz for loss o the aulomanila.

14, Subrogation.

{& In the svent of any paymanis under Parts i, I, and V of this poficy, the Company shall ba
subrogalted 1o all the insured's rights of recovery therefor apainst any person or organization and
the insured shall execule and defivar instruments and paper and do whatever efse is necessary to
secure such rights, The insured shall do nething after loss to prejudica such rights.

() Inthe event of any payment under Part IV the Medical Payments of this poficy, the Campany shall
be subrogated la all the righis of recavery thereior which 1he insurad person or anyone receiving
such payment may have against any person or organization and such person shall execute and
deliver instruments and papers and do whatever else is necessary to secore such rights. Such
person shall do nothing after loss 1o prejudice such rights.

{t)  Inthe event of any payment under the Underinsured Motorists Coverage, the Gompany shall not
exercise any right of subrogation under a policy providing additionzl uninsured matarist coverage
against an underinsured motorist where the Company has been provided with written notice in
advance of a seitlement batwoen its insured and the underinsured motorist and the Sompany fails
lo advance a payment o the insured, iman amounl equal to the tentative selltement, within 30 days
fallowing receipt of such notice.

15. Changes. Notice 10 any apgent or knowledge possessed by any agent or by any other peeson shall not
efiect & waiver or a change in any part of this policy or slop {he Company from asserting any right under
the terms of this policy; nor shall tha terms of this policy be walved or changed, except by endorsement
Issued to forim a pard of this policy, signed by a duly authorized representative of the Company.
16. Assignmenl, Assignment of interest under this poficy shall not bind the Company until its cansent is
erdorsed hereon; if, however, Lhe insured named in
ltem 1 of the Declarations, or his spouse if a resident of the same househald, shall die, this policy skall
cover {1) lbe survivar as named insured, {2) his lepal representzliva as named insured but only while
acting within the scope of his duties as such, (3) aoy persan having proper lemparaey custody of an owned
automabile, as an insured, unlil the appeintment and qualification of such legal representative, and (4)
under Division 1 of Par IV any persan who was a relative at the time of such death.
17. Cancellation, This palicy may be cancelled by {ie named insured named in ltam 1 of the Declarations
by surrender thereol to the Company or any of its authorized agents or by mailing to he Company wrilten
natice staling when thereafter the cancellation shall be effective. This policy may be cancelled by the
Company by mailing la the mortgagee or lien holder al the fast mailing address known to the Company,
and to the insured named in {tem 1 of tha Declarations at the last mailing addrass known to the Company,
written notice staling when not less than 30 days thereafler such cancellation shall be effective, however,
tha Gompany shall not exercise ils right 1o cancel such policy after it has bean in effect for 60 days or any
policy that has been renewed except for the reason set forth in Section 143:19 ol tha IHinols Insurance
Code. No notice of cancetiation of policy o which Sectlen 143:19 applies is efective unless mailed by the
Company lo the marigagae or lien holder and to the named insurad al east 30 days prior to the elfective
date of cancellation; however, where cancellation is for nan-payment of premiums, at least 10 day notice
of cancellation is given. The malling of notice as aforesaid on a recognized U 8. Post Office form or a form
aceeplable to the U.S. Post Office or ather commercial mail delivery service shall be sufficient proof of
notice, and a capy of such notice shall be sent to the insured's broker or the agent ol record at the Jast
mailing addrass known 1o the Company. In the event of the cancellztion of this policy by the Company or
the named insured, earncd premiem shall be computed pro-rata 1o the dale of cancellation. Any retund of
\he premium shall be wilhout prejedice to any claim arising priar fo the cancellation, and such refund shafl
be made 1o the broker or the zpent of the named insured by the Company within 3% days from (1) the date
of the notice of cancetlation by the Company, or {2) the date the Campany receives the request far
cancellation from the named insured or its regresentatives, but payment or tender of unearned premium
Is not a conditfon of cancellaticn. If this poficy has been cancelled and reinstalemment is requested, the
Company may al lts sole oplon reinstate the palicy and determing the eifective date of reinstaterment.
Coverage under a reinsizted polficy shall be prospective only as of the dale siated in the reinstalement
endorsement and is not reteoactive to the piior cancellation date. No coverage is provided under a
reinstaternent of his palicy relative 1o any accident, loss or cceerrence between a prier cancellation and
the eflecliva dale of reinslatement.
18. Declaratlons, By acceplance of this palicy, the insured named in Itam 1 of the Declaralions agrees that
the stalements centalned in 1he Applicaticn, a copy of which Is attached to and forms a part of this policy,
fhiave been made by him or on his behalf and that said stalements and the stalements of the Daclarations
and in any subsequent Application accepied by the Company are offerad as an inducement to the Cempany
to issug or continue this poliey and that the same are his agreements and representations, and that this
palicy is issuad and continued in reliance upon the truth of such statements and representations and that
this policy embodies all agreements existing batween himself and the Company er any of ils ageals
ralating to this insurance.
19. Excluded Orivers. If any person is identified on the Beclarations or an endorsement thereto in eHect
al the titne of an accident as "EXCLUDED, and if the accident involves the use cr aperation cf any motor
vehicle by the person identified as "EXCLUDED" then, notwithstanding any other provision of this policy or
its Declarations or amended Beclarstions, no coverape of any kind under this policy is owing or payable
by the Company to #ny person with respect Lo such accident and the Compary is nat oldigated to dafend
any person in any legal action arising oul of the accidenl.

N WITNESS WHEREOF, 1he Company has caused this policy to be signed by ils President and Secretary, but this policy shall not be valld unfess eompleted by the attachment hereto of the Declarations page and

countersigned e the aloresaid Daclarasions page by a duly authorized representative af the Company.

Secretary. /h“ Z '@ -
/]
Prﬂsidemwm
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